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LH Benchmarks & Comparative —
What it is and What it is not

Requires:

— “Near” accrual — A/P, A/R, Inventory, Prepaid reconciliation
— Enterprise assignment

— Cost allocations

Is a confidential peer group
Is not a contest — no bragging rights

Is managerial accounting

— |Is information that managers can use to make decisions
* How competitive are we
* Where do we look to make improvement

— Is not perfect, often include estimates and allocation

assumptions, (90% of the way is better than 100% of nothing
achieved)

— Ties to accrual net income



' Total input costs is the sum of seed, fertilizer, chemicals, crop consulting and other normalization adjustments, including credits for returns and coop
d .
dividends
Net Land Costs s the total of cash rents, interest payments for land, landlord crop share operations cost, conservation cost, credits for government

b

rogram payments and Irrigation Costs

Total operations cost is the sum of [abor, fuel and machine costs as well as other normalization adjustments including credits and costs reducers, slch as
custom work.
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(o) The reported numbers may not total, the reported metrics are averages and non conforming data points may not be displayed.



LH COP Bu. Report Headings

s [ Acre 5/Acre
Acre Farm Total Total |TotalInput|| NetLand
Range | Code |Total Seed| Fertilizer | Chemicals | Cost (a) Cost (b)
& /Acres 5fAcre SORTED
Total Cost of
Total Cost of Production
Custom Production 2014 before
Total Total Work Total Total before Averoge Storage, G&A
Labor | Total Fuel | Machine | (Income) | Operations || Interest ||Storage, G&A| Yield per &lns. [
Costs Costs Costs Expense Cost (c) Costs & Crop Ins Acre bushel
& Acre 5 /Acre & Acre % Acre 5 /Bu
Drying Crop Total COP | Total COP
Costs G&A |Insurance| perAcre | perbushel




2015 LH Corn Cost of Production

|5-Dr‘bed by Cost/Bushel before Storage,G8A & Crop Insurance Total Planted Acres this Report 30,823
Total Bushels this Report 6,508,000
| Not lows or Winoiz Pramium Maorkat
5 J hera 5fAcre $/hcras Sl Bere SORTED Slbere | 5/Acre S fcre $fAcre $/Bu
Total Cost of
Total Cost of Production
Production 2015 before

Total Total Total Total befare Average Storage, GBA
Farm Total Total |Total Input| | NetLand Labor | Total Fuel | Machine | Operations || Interest ||Storage, GBA| Yield per &lns. [ Drying Crop | Total COP | Total COP
Acre Range | Code | Total Seed | Fertilizer | Chemicals| Cost(a) Cost [b) Costs Costs Costs Cost [c) Costs & Crop Ins Acre bushel Costs G&A |Insurance| perAcre | per bushel
<1,000 9 100 52 g1 256 57 - - 57 57 8 377 230 1.64 31 44 21 473 5 2.06
<1,000 20 123 168 77 363 35 48 18 95 160 - 558 154 2.88 80 36 21 705 5 3.63
>1,000 11 123 159 57 373 97 231 231 7 708 246 2.88 b1 27 26 823 5 3.34
>1,000 10 120 115 54 290 224 - - 126 126 - 639 215 297 36 5] 40 721 5 334
>1,000 100 167 56 327 223 32 22 113 157 2 709 233 3.04 40 11 21 781 5 3.36
<1,000 122 141 72 335 138 - - 116 116 48 638 208 3.06 58 13 25 734 5 353
»1,000 13 52 139 68 289 253 6l 11 93 38 1 581 187 3.10 ] 23 16 630 5 3.36
<1,000 5 106 24 18 215 218 33 19 105 179 - 612 154 3.15 23 22 3 688 5 3.55
>1,000 19 105 142 68 313 186 60 24 126 163 18 681 215 3.16 62 9 25 776 5 3.61
>1,000 1 119 145 33 304 273 48 18 106 171 5 752 236 3.19 45 15 56 872 5 3.70
Average 17 112 150 61 324 180 160 g 684 209 3.27 39 20 26 770 5 3.68
>1,000 21 11 176 29 320 265 62 116 60 174 2 765 220 3.48 &7 22 19 872 5 3.97
<1,000 22 130 167 91 387 223 42 10 99 150 19 779 211 3.69 31 9 23 842 5 399
<1,000 3 133 154 58 355 235 30 8 146 184 - 774 208 3.73 13 22 2 810 § 3.90
<1,000 23 111 146 53 308 158 86 32 153 271 3 740 193 3.85 12 23 34 809 5 4.21
>1,000 8 77 201 83 350 244 71 20 93 184 7 785 139 3.94 42 30 14 872 5 439
>1,000 12 135 178 60 371 237 78 30 83 197 21 826 209 3.96 20 24 5] 877 5 423
>1,000 2 91 188 70 361 158 34 18 96 168 13 700 161 4,35 26 5] 67 800 5 497
15U -15 Act 322 273 35 143 177 773 177 4.37 773 5 437
Uof ILAct 15 120 161 59 340 240 48 168 216 51 247 194 4.37 24 50 921 5 475

See page 4 of Handout




2015 Soybean Cost of Production

Latta Harris, LLP
2015 Comparative Cost of Production for Soybeans

|sorted by Cost/Bushel before Storage, G&A & Crop Insurancd Total Planted Acres this Report 18,063
| Mot lowa or liiinois | Pramium Markat Total Bushels this Report 1,100,757
$/hcre §/hcre $hcres S/ace SORTED || Sfaere | SiAcre | Sl | S/Ace | /ma
Total Cost of
Total Cost of Production
Production before
Total Tatal before | Aversge || Storage, GBA Tatal Cost of [Total Cost of
hcre Totsl | Totl |Totalinput | | Netland || Tomlisher | TotalFuel |TotalMachine | Operations || interest ||Storage,G&A | Yieldper || &Crop Drying Crop | Praduction | Production
Range | FormCode | TotalSeed | Ferifizer | Chemicals | Costpa) || Cost Casts Costs Casts Cast(d] bty || Mol | Ace |[ESSme|| et | GER. | S| peer | perbah
<800 7 32 72 124 138 105 105 33 400 72§ 558 13 16 429 § 598
<800 11 od 29 43 177 a7 148 148 8 430 64 5 672 i 14 9 401 S 7.20
<800 3 72 63 136 168 30 8 146 184 - 438 73 8 872 14 22 2 526 5 7.7
=800 20 89 a0 77 210 35 48 18 95 160 - 406 5805 699 30 1 464 S 7.98
<800 10 45 9 a7 111 224 126 126 - 460 63 5 7.26 4] 25 491 § 1.75
<800 5 60 14 28 104 206 35 15 130 200 - 510 67 $ 7.61 17 17 19 563 5 8.40
=800 13 59 28 32 139 253 bl 11 93 38 1 431 54 5 798 23 19 476 S 8.85
=300 f 57 29 M4 140 208 32 22 113 157 2 206 63 5 804 11 21 548 S5 871
<800 19 80 11 51 140 186 60 24 126 163 18 507 62 $ 8.12 18 9 23 558 5 8.94
Average 56 25 53 136 179 147 5 467 57 § 820 17 20 511 § 8.99
=800 21 59 26 88 258 79 177 191 3 341 BE 5 821 27 19 539 § 8.94
=800 1 02 14 42 125 273 42 18 106 171 2 ol 69 5 827 11 15 1i] B52 5 9.45
<800 22 43 77 85 205 223 42 10 42 93 15 540 60 § 8.00 g 15 568 5 9.47
>800 ] 56 29 77 182 244 57 17 54 132 5 562 59 5 950 13 30 11 Bl6 §10.42
IL-2015 69 41 35 145 240 43 135 178 42 605 61 5 9.92 3 48 656 $10.75
=800 2 58 14 a0 135 138 54 18 96 168 13 474 44 $ 10.81 B b 37 523 $11.92
15U -2015 166 273 29 79 108 548 50 5 1096 548 510.96
<800 23 39 10 103 150 158 8B 32 168 271 3 582 50 5 1166 23 24 628 S512.61

See page 5 of Handout




Russell Estimated Average Price

Unofficial average price for RCG advise
— 2016 corn 50% priced at $4.16 Dec. Futures
— 2016 soybeans 65% priced at $ 9.70 Nowv.

Dec Corn $S4.16 less basis S0.15 =S 4.01
Nov Soybeans $9.70 less $0.30 = $ 9.40

Remaining 50% of corn $3.71
Remaining 50% of Soybeans $9.40

Average 2016: $3.86 corn, $9.40 soybeans



Report Headings

Total Projected Planted Acres this Report: 88,594
Mot [A&IL Top 10% , Bottom 10%
Total
Size Range | Farm Code SEED CHEM FERT Inputs (a) Land [b) Labor Fuel Equipment | Operations (c)
S/Acre
Total $/A bd
Interest other Drying

Estimated Market Prices: 53.86 59.40 Est. by Russell Consulting
5/Acre Target Yield SfAcre SORTED
Crop Total Yield Corn | Yield 5B Total Crop Estimated
Misc Insurance CostfAcre bu/a bu/fa Rev. Per Acre | Profit/ Acre




Russell 2016 Projected Cost S/acre

Total Projected Planted Acres this Report: | 88,594 | Estimated Market Prices: 53.86 5940 ‘ Est. by Russell Consulting

Mot 14 &IL Top 10% , Bottom 10% $/Acre $/Acre Target Yield  |$/Acre SORTED

Total Oper. | Total 5/A bd Crop Tatal Yield Corn | Yield58 | Total Crop Estimated

Size Range | Farm Code SEED CHEM FERT Inputs () Land (b} Labar Fuel Equipment | Dperations (] | Interest other Drying Mizc. Insurance | Cost/Acre bufa bufa | Rew.Perfcre| Profitf Acre
<1800 153 1 24 12 80 61 52 13 128 192 3 337 9 55 12 413 1800 55.0 637 224
<1800 m g7 68 79 235 250 1 11 8 504 12 519 130 58.0 719 200
=1800 184 61 26 74 160 100 26 21 108 155 4 419 4 63 491 1875 530 688 197
<1800 123 g1 55 100 236 24 40 22 126 188 14 462 10 a0 502 2000 64.0 690 188
<1800 a 71 30 g2 183 70 ] i 86 155 b 414 26 440 1800 50.0 578 138
<1800 38 1 72 110 283 12 43 116 158 464 11 45 16 535 185.0 55.0 658 122
>1800 22 B2 37 61 180 206 61 14 ] 144 23 552 14 33 10 610 200.0 58.0 701 92
=1800 188 70 48 b5 181 117 58 21 25 103 1 422 8 12 25 467 165.0 510 543 76
<1800 n 78 i 41 150 239 36 T o4 106 10 506 4 [ 17 533 185.0 520 596 B3
>1800 21 a1 26 103 220 241 47 14 80 142 15 618 3 28 16 B65 150.0 580 726 b1
<1800 181 E5 66 225 376 223 25 9 61 95 il 725 44 ll] 829 29,0 8B4 55
<1800 21 b4 24 24 112 133 37 12 i) 128 20 392 b 1 18 428 140.0 45.0 479 51
<1800 1 74 30 g0 183 152 54 21 120 185 529 19 20 569 185.0 520 611 43
>1800 182 79 25 90 194 237 25 15 143 182 17 631 50 680 205.0 500 714 34
<1800 155 108 30 g2 218 183 46 12 75 133 15 549 16 37 22 b24 200.0 54.0 656 32
>1800 175 12 43 65 180 319 18 5 37 &0 16 575 8 5 20 B08 150.0 56.0 641 32
<1800 m 104 16 104 224 201 32 16 118 166 8 599 22 51 24 696 1950 123 26
<1800 176 129 58 98 285 102 37 26 186 245 636 55 9 700 2000 60.0 715 15
<1800 13 79 38 148 266 179 ] 41 92 202 3 650 8 40 23 122 185.0 55.0 733 1
hverage  Russel 90 a7 93 28 153 163 14 604 11 113 4 646 1875 55 649 L]
=1800 190 g2 17 75 174 124 24 g 101 133 16 546 19 [ i2 603 1700 525 604 1

2 pages, page 6 & 7 of handout
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Russell 2016 page 2

Not A &IL Top 10% , Bottom 10% SfAcre $/Acre Target Yield |5 Acre SORTED

Total Oper. | Total §/A b4 Crop Tatal Yield Corn | Yield 58 | Total Crop Estimated

Size Range | Farm Code SEED CHEM FERT Inputs 2} Land {b) Labar Fuel Equipment | Dperations (c] | Interest other Drying Misc. Insurance | Cost/here bu/a bujfa |Rev. PerAcre| Profitf Acre

PAGE 2 of 2

>1800 165 75 83 164 164 45 6 g2 152 9 589 56 25 670 198.0 59.0 669 (1)
>1800 16 82 27 73 181 214 34 23 100 157 1 553 11 17 581 175.0 5.0 580 {1)
=1800 178 81 43 76 200 278 21 15 55 91 EE] 603 9 21 633 185.0 56.0 631 (2)
<1800 503 93 47 69 209 130 56 7 144 227 5 631 16 647 194.0 53.0 638 (8]
>1800 189 66 35 54 155 258 24 15 100 139 16 568 14 7 20 609 1750 850 583 i16}
<1800 28 &8 g2 111 280 181 26 18 140 184 4 649 & 30 25 710 2000 65.0 693 (18}
<1800 185 79 N 78 188 70 41 13 57 111 15 584 6 18 26 634 193.0 51.0 612 122
>1800 19 108 58 127 292 187 70 33 104 207 7 692 9 15 18 734 195.0 &2.0 707 128)
>1800 19 75 1 119 225 304 45 11 73 130 21 680 g 26 21 735 2120 £2.0 705 130}
<1800 3 76 60 142 278 188 68 9 83 160 11 637 5 19 23 683 195.0 E8.0 653 130}
<1800 120 116 80 95 291 320 g5 19 69 173 6 790 29 19 838 2250 68.0 807 131)
=1800 169 102 45 121 268 252 37 15 B8 140 35 695 18 13 15 741 195.0 86.0 709 132}
15U lowa 101 94 36 231 196 32 111 143 8 673 20 11 11 721 200.0 55 681 (40
<1800 105 70 20 12 162 288 65 18 60 143 18 610 10 51 23 693 2000 57.0 650 143}
<1800 113 87 64 28 239 119 34 20 54 108 4 470 11 74 22 577 185.0 80.0 531 146}
»1800 32 80 35 66 181 261 45 11 93 149 11 602 g 20 20 650 180.0 85.0 603 147
<1800 158 82 22 ) ] 194 196 66 15 127 207 8 606 9 13 29 657 185.0 83.0 608 149
>1800 303 93 58 105 256 22 22 32 60 114 g 400 33 433 130.0 410 384 149)
Uaofl llinois 106 49 92 a7 242 18 18 179 179 18 686 Fi 9 20 742 154.0 60 683 (59)
>1800 186 80 23 46 149 209 71 16 131 218 28 605 9 A0 17 670 205.0 58.0 585 (85}
<1800 107 113 57 65 235 126 30 15 207 252 613 17 22 652 170.0 450 564 (B8]
<1800 180 95 27 61 183 195 85 19 113 217 2 597 11 26 47 681 180.0 50.0 591 190)
<1800 173 106 81 137 325 226 20 20 163 204 22 777 29 34 27 866 2000 772 194}
<1800 L 97 84 146 327 253 25 32 107 164 744 7 20 22 792 2000 65.0 696 196
<1800 8 72 54 62 189 214 51 10 72 133 16 551 48 6 635 180.0 520 534 (101}
»1800 122 148 12 165 389 86 66 30 207 303 B 784 7 47 24 862 200.0 70.0 743 (115)
<1800 115 82 54 57 203 182 79 22 77 178 23 586 11 40 0 667 175.0 80.0 496 (171}
>1800 104 100 35 132 267 208 57 7 79 163 647 20 i 48 744 147.0 ER] 539 (204}
=1800 150 94 51 98 244 263 115 15 79 209 721 5 24 27 77 179.0 55.0 5N (208)
<1800 11 130 81 54 265 276 86 25 113 224 10 775 61 42 878 185.0 60.0 661 (217)
=1800 m 102 42 115 259 354 92 21 161 274 58 945 32 127 1,104 190.0 60.0 122 (382)
<1800 1 200 75 195 470 261 138 138 869 869 125.0 450 459 (410)
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LattaHarris, LLP

| Serrbed by Total Cot Pes Bushel Projected

5 § ke 5 e [RT T [T Siacre | Siace | Siace sraoe | SORTED
Tertal Cenit of
Tetal Ceat of Froductien
Cstam Predudion Fiaid ] betore
Total Total ok Total Tortal befere Averagr || Stonge, GRA
Tertal Tkl Total Inpat Mt Land Labar | Total Fuel | Michiss | (lBome] | Dperatioss || interesl || Stesage, GRA|  Fleid pes &b [ Deying | Mbe & g Total COF | Total OO0F
Acre Range | | Total Seed | Fertilites | Chemicals | Coat [a) Lot [b) Cas osts Coets Expesia Lot ] Cas & Crop Ind Aere bunde| Cedls GRA  |imuranes | gefdcre | per Bushel
2016 LH Diients Com Projected Cost of Production
«1,100 Qi 132 43 278 251 63 11 45 [126] 43 0 572 180 % 318 20 28 17 638 5 354
1,100 103 75 E5 m 204 35 12 169 [62] 155 19 B45 188 5% 345 o 21 13 632 % 360
»1,100 105 158 34 204 73 37 B 229 (3] 70 5 643 B0 5 357 10 10 35 698 % 3.EE
<1 100 111 143 &0 314 155 50 21 146 218 19 TG 8 5% 371 34 15 26 TET L 414
UefIL 15 praj 130 116 3B 284 296 34 133 167 11 758 0 5 379 30 i1 13 Bl2 5 406
Bl -18 gra] 123 130 &0 313 242 14 18 153 190 19 TEd 200 % 382 30 g 24 Bi6 5 4.1E
»1,100 72 138 68 2E1 213 L - 123 22F 9 725 177 5% 409 59 15 16 B15 % 460
2016 LH Clients Soybean Projected Cost of Production
1,100 43 45 o6 204 35 12 117 147 119 19 437 54 % EO5 21 13 471 5 B6T
1,100 47 L] 55 133 143 &7 - 58 - 125 b 407 48 % B4 16 15 11 40 5 63l
1,100 38 45 4g 155 251 63 11 &3 {126] 43 (1] 448 53 % BEA4b 3 28 15 487 5 5939
<1100 43 E1l 72 152 73 37 B 229 (3] 270 5 541 B0 % 501 10 35 586 L .77
B -15 praj 76 30 30 136 242 17 17 115 159 16 553 55 & 10,05 8 g 13 583 %1060
U efIL prej 54 58 32 144 296 29 T6 105 ] 551 55 & 10u02 2 i1 g 573 31042
Per Acre Compare , 64.5% Corn, 35.5% Soybeans
FBeag, LH G0 1oz 57 237 175 165 9 528 Ed6
Hussell g &0 47 93 228 199 163 14 G4 EdE

page 8 of handout
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2016 Russel Expected Gross per Projected Total Cost per Acre
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2016 Russel Gross per Input Cost per Acre
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2016 Russel Gross per Input Cost per Acre
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u'lLatta Harris...

CPAs & CONSULTANTS

LattaHarris, LLP Offices

2730 Naples Avenue SW, Suite 101 116 W. Main Street
lowa City, lowa 52240 Washington, lowa 52353
319-358-0520 319-653-6684

1201 North Avenue
Tipton, lowa 52772
563-886-2187

3037 Center Point Rd NE 626 G Ave
Cedar Rapids, lowa 52402 Grundy Center, lowa 50638
319-366-2163 319-824-5221

www.lattaharris.com
John McNutt
jmcnutt@Ilattaharris.com
Tipton office 563-886-2187
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