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LH Benchmarks & Comparative –

What it is and What it is not

• Requires: 
– “Near” accrual – A/P, A/R, Inventory, Prepaid reconciliation

– Enterprise assignment

– Cost allocations

• Is a confidential peer group

• Is not a contest – no bragging rights

• Is managerial accounting
– Is information that managers can use to make decisions

• How competitive are we

• Where do we look to make improvement

– Is not perfect, often include estimates and allocation 
assumptions, (90% of the way is better than 100% of nothing 
achieved)

– Ties to accrual net income
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LH COP Bu. Report Headings
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2015 LH Corn Cost of Production

See page 4 of Handout
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2015 Soybean Cost of Production
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See page 5 of Handout



Russell Estimated Average Price

• Unofficial average price for RCG advise

– 2016 corn 50% priced at $4.16 Dec. Futures

– 2016 soybeans 65% priced at $ 9.70 Nov.

• Dec Corn $4.16 less basis $0.15 = $ 4.01

• Nov Soybeans $9.70 less $0.30 = $ 9.40

• Remaining 50% of corn $3.71

• Remaining 50% of Soybeans $9.40

• Average 2016:   $3.86 corn, $9.40 soybeans
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Report Headings
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Russell 2016 Projected Cost $/acre

2 pages, page 6 & 7 of handout 10



Russell 2016  page 2 
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